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STANBIC IBTC COMPANY NEWS

STERLING BANK PLC HALF YEAR UNAUDITED RESULT FOR
THE PERIOD ENDED 31 MARCH 2008

2008 2007 Growth
Gross Earnings (N'Bn)
17.391 9.704 79.21%
PBT (N'Bn)
3.690 1.329 177.65%
Tax (N’Mn)
(608.554) (216.815) 180.68%
PAT (N'Bn)
3.081 1.112 177.07%
ANALYST’S OPINION

Sterling Bank Plc which just stopped merger discussions with Ecobank Nigeria Plc
released its unaudited half year result today on the floor of the Nigerian Stock
Exchange (NSE). The results show a 79.21% growth in Gross Earnings from
N9.704 billion in 2007 to N17.391 billion in 2008. The PBT which grew more
rapidly than the Gross Earnings showed a 177.65% growth rate to N3.690 billion at
the end of the half year ended 315t March 2008. The PAT on the other hand also
increased by 177.07% to N3.081 billion when compared to the N1.112 billion in the
comparable period of 2007. This represents a historical EPS of 18.00kobo and a
historical PE of 42.4x earnings compared to the industry average PE of 33.7x
earnings. Based on the half year result, our analysts are projecting a PAT of N6.162
billion for the year ended 30" September 2008. This will yield an EPS of 58.39 kobo
and a projected PE of 13.08x earning as against the industry average PE of 24.58x.
Using an average of the assumed market PE and the company’s PE, we arrived at a
fair value of N13.01 for each share of Stetling Bank Plc. This implies the shares are
currently trading at a discount of about 70.29% its fair value. Although the shares
are relatively cheap compared to its fair value, we recommend a HOLD in the short
term (as the company did not announce any plans of corporate action for the year
ended 30 September 2007) and a BUY in the long term.
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This publication is for information purposes only. The IBTC Group and its employees make no representations as to the accuracy and completeness of the information
contained in this bulletin. We therefore accept no liability for any loss arising from the use of such information. Enquiries in relation to any of the matters herein may be directed

to Yemi Kale 01 7307944.

Notice to US Residents: This research is not for distribution in the United States and should not be used by US residents or petsons.

Notice to EU and UK Residents: Non-independent Research: This research is classified as being a “marketing communication” as defined by the UK FSA Handbook. This
document is not independent investment research. It is therefore “non-independent research” and constitutes a “marketing communication” as those terms are defined by the
UK FSA Handbook, as due to internal arrangements, it is not appropriate for Stanbic IBTC to label it as investment research, as it has not been prepared in accordance with the
EU legal requirements designed to promote the independence of investment research. As a result both Stanbic IBTC and the individual employees who prepared this document
may have responsibilities that conflict with the interests of the persons who receive this document and you should therefore not rely on this document as being an independent
or objective view of the value or prospects of the companies and/or investments referred to herein. Stanbic IBTC may have an actual or potential conflict of interest that may

affect the objectivity of the research report




This publication is for information purposes only. The IBTC Group and its employees make no representations as to the accuracy and completeness of the information
contained in this bulletin. We therefore accept no liability for any loss arising from the use of such information. Enquiries in relation to any of the matters herein may be directed
to Yemi Kale 01 7307944

Notice to US Residents: This research is not for distribution in the United States and should not be used by US residents or petsons.

Notice to EU and UK Residents: Non-independent Research: This research is classified as being a “marketing communication” as defined by the UK FSA Handbook. This
document is not independent investment research. It is therefore “non-independent research” and constitutes a “marketing communication” as those terms are defined by the
UK FSA Handbook, as due to internal arrangements, it is not appropriate for Stanbic IBTC to label it as investment research, as it has not been prepared in accordance with the
EU legal requirements designed to promote the independence of investment research. As a result both Stanbic IBTC and the individual employees who prepared this document
may have responsibilities that conflict with the interests of the persons who receive this document and you should therefore not rely on this document as being an independent
or objective view of the value or prospects of the companies and/or investments referred to herein. Stanbic IBTC may have an actual or potential conflict of interest that may
affect the objectivity of the research report




